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oai versation with Khrushcher on January 21 he expressed 
"' oulties I had faced in Moecov which be attributed to 
Government past eight years. After his expressing his 
Eisenhower and Dulles, I said I had become convinced 
Ambassador as there was dearly wide misunderstanding on 
particularly Soviet. I referred to his January 6 speech and 
part of difficulty was that Soviets interpreted vnaf- ' 
class struggle and saw the world only through Uarxtat eyes. 

~ tO think m were concerned about Communism as an 

This was hot the cass. Many Americans thought of Soviet 

vorst days of Stalin whereas Soviets thought of the './est 

Harx.' There have been ohnngesj&n both sides, but their 

;er. VJhat worried the west was not economic and 



I decide 



greater, 
but concern that Soviet Union itself desired to 
with Communism as means to this end. Ue believed 9nnxj 

its own system and if they freely decided on Socialisi 
was nil right, but once a country became a member of the 
whole power of the bloc was used to keep it Communist 
risbes of the people and I cited Hungary. If this sort 
of course eventually the world would become Communiet. 



Khrushchev si Id Idea Soviets desire to dominate wOrld neither correct 
nor poeaible. Be sited Soviet initiative in changing designation of 
Soviet Union as leader of Communiet bloc. There was no leader and each 
party oqual. I rt ad Quotation from his speech that Soviet Union would do 
everything to malr tain unity of Socialiet bloo and asked if everything 
included uss of fdrce. Khrushchev said this passage referred solely to 
ideological questions. Be said V/eeterners were always talking about 
China, implying that this could be exploited against, the USSR. While 
he acid nothing further about China specifically, he said what, he really 
meant by stating that everything must be sacrificed for bloo unity was 
that oocnunist countries must make mutual conceseions in order to 
preserve the strength of the bloo. At this point he launched into the 
discussion report*)! mytel 1706. In discussing the US role as "inter- 
national gendarme J| he ridiculed US fear of communist agents implying 
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that we looked for danger to ourselves in the wrong places, As aa example ha eltad 
Western charges that Lania was a German agent, fie aleo mentioned Iran and aaid - 
that Shah to* not really afraid of a Soviet attack, but of Iraq, and ita example . 
to hie own people* 

Xhruahcher suggested consider disband all blocs and they would pull their 
troops out of countries of Eastern Europe. I rsplisd they would still have a 
monolithic system and Z could not believe the contrary until aome oountry which 
had become Communist was allowed to change its system. I said I believed the 
Soviet people in general supported the systsm here, but this was not trus of most 
other Communist eountriss. Khrushchev observed that Hitler had counted on the 
people turning against the regime when he invaded the Soviet Union, but they had 
been 1 , wrong. I said that there had been serious disaffsction in the early days 
and Molotov himself had told us of his concern about it, but Hitler had helped 
j them out by insisting upon mistreating the population and maintaining the Germans 
were the master race. Khrushchev responded that Hitlsr was a fool and that if 
he had been wiee he would not have been Hitler, but Stalin* 

Referring to our earlier discussion, I said the Soviete misunderstood the 
I eoonoaio systsm of the United States and I described the workings of our lavs 
against monopolies and the functions of the regulatory agencies in the United 
j States. As an example of how this systsm works, I cited the case of the Inter- 
j national Buaineee machines Company which had been forced by the Government to make 
j a large number of its patents available to other oompaniea. I reminded 
I him of hie visit to ons of this company's fsctorles near San Francisco. I said that 
they should operate on the basis of fact and urged that they have their people etudy 
how our system really worked. I said it had its weakneesee, but it did not juetify 
j their interpretation that everything could be explained by exploited and exploited. 

Khrushchev referred to their action in widening contacts with America and 
I obssrved that the systsm was going well, but said hs thought trade should be 
j developed and this in turn would improve political relatione. He eeid the State 
Department and his friend Mr. Dillon who is now Secretary of the Treaeury, were 
oppoaed to this view. He said it was the U.8. which suffered from thle attitude 
and they were having good trade relations with the companies in fleet Germany, 
the U.K., Franca, and others. 

I said I had never understood why they had agreed to negotiate about a lend 
leaae settlement knowing that the position they were taking wss unacceptable to 
us. Khrushchev merely repeated the ueual Soviet arguaenta on thle eubjeot, bat 
I ended by saying parhape we could freess this question and trade in the meantime. 
| He also rsportsd the apparent misunderstanding which Uikoyan had of his converea- 
» tion with Iir. Dillon viien he ssserted that Dillon had said the United States would 
supply credits if a lend leaae agreement were reached. I eeld I had been present at 
the conversation and had heard no such statement. 
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Kh-m a hc hev aald there were many pxoblema for the new adminietration regarding 
tha USSR and that not everything oould be don at once but we could oaka good. 
be ginnin g with main aubjeot dlacuaaed that morning* 

Several timea In tha conversation, which waa already long, both ha and I 
agreed not to go deeply into tha subjects diecueaed, but he euggeated that we 
night one day have a long talk at hie dacha. 

Xhruebchev aaked tf I would remain aa Ambassador. I aaid I had no inf oxm tion 
other than preae reporta and expected none for several daya. Be aald with a smile 
they would gladly give me their Vote but he waa not sure thia would be helpful. 
1 replied I alao had aome doubta. 1 aald if I did remain I assumed I would be 
returning to Washington before long for consultation. Xhruahcher aaked me to 
give his regards to the President, Stevenson, and othera whoa he had met. 

Khrushchev seemed reasonably well but there were aome signs that he had 
felt the etrain of the long debatee In the Central Committee Plenum. 
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